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General Instructions :
(i) All questions are compulsory.

(i) Marks allotted to questions are indicated against each of them.
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(iii) Questions 1, 2, 3, 4 and 5 are long answer type questions. Their answers should
normally not exceed 150 words each. ‘

(iv)  Questions 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

(v) The remaining questions are very short answer Ilype questions. Their answers
should normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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1. Define Cash Credit. Is it different from demand loan ? Give two points of
difference. ‘ 2+4=6

OR

Define Overdraft. Is it different from cash credit ? Give two points of difference. 2+4=6

THE W T TICATST AT | T e T T 3 TN G 27 ¥ 2 Pt 3 2 foreg e

AT

arfefer 2w i | e 7 T T R e & 7 st % 2 g e |

The market value of a palatial building in Gurgaon is nine crores of rupees. For its
further extension a loan of three crores of rupees is being demanded. What
precautions would you take if you decide to sanction the loan ? |
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3. Define a Cheque. How is it different from a Bill of Exchange ? 2+3=5
' OR. '
Explain the functions of DICGC.
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4. Differentiate between Guarantee and Indemnity. Give three points of distinction. S
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5. How many kinds of accounts can be opened in a bank branch ? Explain Savings
Bank Account. . - 3+2=5
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6.  What are securities ? Is it necessary to ask for securities from a borrower if loan is
being sanctioned ? Give two reasons. , 2+2=4
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7. Define warehousing receipt. Give its importance for borrowing money against it. 2.+2 =4
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8. Write four points of importance of a Railway Receipt as a security for raising loan. 4
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9. Give four features of a Bank Draft as security for raising loan. ' 4
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10. What is a Bank Godown Receipt ? : 2
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11. Explain mortgage giving two points. » , ; -2
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12.  What is hypothecation ? . : C2
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13.

14.

15.

16.

A wholesale stationer seeks a loan of ¥ 50,000 agamst his shop valuing ¥ 4,00,000. .
Would you sanction it ? Give reasons.
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Why would you sanction a loan of I 10,000 to a school-teacher for his daughter’s
marriage ?-Give two reasons.
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What precautions would you take to sanction a loan to a student of non-professional
course ? '
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Name two priority sectors for financing.
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17.

18.

210/1

Give two disadvantages of advancing loan on a post-dated cheque.
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“A branch bank manager can sanction loan upto ¥ 5,000 without security.” Do you
agree ?
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