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- ELEMENTS OF COST ACCOUNTING AND AUDITING
(Theory) 11
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Instruction : Al questions are compulsory.
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1. What is meant by Cost Sheet ? ’ 2
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2. What is meant by Idle Time ? 2
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State any four components of cost sheet.
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Classify the following under suitable overheads :
(i) Manager’s salary

(i) Factory Power

(iii) Salesmen’s salary

(iv) Delivery Van expenses
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State giving reasons whether the following statements are true or false :
(i) Cost of sale does not include cost of production.

(1) Factory cost includes prime cost.
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Factory Cost of an article is ¥ 2,400. Factory overheads are 40% of Factory Cost.

Calculate the Prime Cost and Factory Overheads.
Teh I ! HREMT AN € 2,400 € | G U, HREHT AN H 40% & | o1 ST
T HREFT ST B! 0T ST |

Explain ‘time keeping’ and ‘time booking’.
TG G IR T YT T AT HINT |
2



8. What is meant by ‘time wage’ and ‘piece-meal’ systems of wage payment ? Explain

any two advantages of ‘piece-meal’ system of wage payment. 4
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9.  Prepare Cost Sheet from the following information :

3
(i) Raw material purchased 40,000
(1i) Direct wages 12,000
(iii) Direct expenses 8,000
(iv) Salaries of office staff 10,000
(v) Packing charges 2,000
(vi) Factory light & power 5,000

(vii) Selling and distribution overheads were 10% of factory cost.
(viii) Opening & Closing stock of raw material were ¥ 30,000 and ¥ 10,000 4
respectively.
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(i) AT FF 40,000
(i) weet Hegdt 12,000
(iii) v =g 8,000
(iv) R QI & 90T | 10,000
(v) e 2,000
(vi) HREFT &R ue g 5,000
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10. Distribute the following costs incurred in a factory among three production

departments A, B and C.

3
(i) Rent 3,000
(ii) Lighting 1,400
(iii) Depreciation 2,000
(iv) Supervision 1,000

(v) Repairs to machines 1,000
(vi) Fire Insurance of Stock 800

Additional information :

Departments
A B C
Area (Sq. ft.) 250 150 100
Number of Light points 6 4 4
Number of workers 20 12 8
Value of machines 9,000 | 6,000 | 5,000
OR

What is meant by ‘absorption of overheads’ ? Explain briefly any two methods of

absorption of factory overheads.
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AUDITING
Iherur

State any two rights and any two duties of a company auditor.
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Give any three features that you would like to include in your Audit Report after

- auditing the accounts of Kolkatta Public School.
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State any three purposes of audit report of a company auditor.
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State the qualifications of an auditor as provided in the Companies Act, 1956.
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15.

16.

17.

18.
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Define evidence. Explain the relevance of evidence in vouching transactions.
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What is meant by an Audit Report ? State any two parties for whom audit report is an

important document.
sfekeror gioas KT & & 7 U9 Tl well & A wared e o sigetor wfodee u
HeTaqol SEIaT Bl ¥ |

What steps would you take to vouch any four of the following items ? Explain.
(1) Sale of Motor cycle

(i) Telephone expenses

(i1i) Rent paid

(iv) Credit purchase from Shyam

(v) Loan paid
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Name the documents you would require as an auditor of a company for verification

of any four of the following items :
(i) Cash Balance

(1) Capital

(iii) Raw material

(iv) Rent outstanding

(v) Debentures

(vi) Goodwill
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