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Elements of Cost Accounting

~ &1 ~ ~1~ ~ ~

1. What is meant by Cost Sheet?

~~-q:jT~31'4~ ?
.

2. What is Normal Idle Time?

~1~1~ ~ ~ ~ mm ~ ?

3. State any four components of Cos.t Sheet.

~~~~~~~~I

4. Classify the following under suitable overheads : _1~t4c

(i) Rent of godown

(ii) Office telephone expenses

(iii) Commission on Sales ;-'#c:};;!i'f:{;;~:ii' :~'i"

(iv) Depreciation on Plant

~I'~I'~ -q:jT ~ :3:'lft~~ # -q:1nctJ".ar ~ :

(i) ~ -q:jT ~

(ii) q:;~ "l~ ~

(iii) ~ 1:f"\ ~

(iv) ~ 1:f"\ ~

5. State giving reasons whether th~ following statements are true or

false:

(i) Cost of sale is always less than cost of production.

(ii) Prime cost is always less than factory cost.

~ W ~ fi:fi ~ I' ~ ft9"(i q:;~ ~ ~ 31~ 3ffi('i!1" :

(i) ~ ~ ~ ~~I~~ ~ ~ ~ mm ~ I
(ii) ~ ~ ~ q)T{ ~ ~ ~ ~ mm ~ I
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6. Prime cost of an article is ~ 1,600 and factory cost is ~ 2,400.

Calculate the factory overheads and percentage of factory overheads on

factory cost. 2

~ ~ ~ ~ ~ ~ 1,600 ~ am ~1,~I-11 ~ ~ 2,400 ~ I ctll,~I-11 d~f{Of..ICi

.. ~ "7TURT ~ ~ ctll,~I'11 ~~, ctll,~I'11 d~f{CX:I~ ~ ~ ~ "7TURT

~I .

7. Explain time keeping. Explain any two advantages of time booking. 4

~ ~ ~ 0f..I1~1 ~ , ~ ~ ~ ~ W ~ ~~~I~~ I

,
l. 8. What is meant by 'time wage' and 'piece-meal wage' systems of wage

payment? Explain any two advantages of time wage payment

system. 4

~ ~ ~ '~~Cilj~I~~' am '"q:jr:lT~~' -q~ "qjT ~ ~
~ ? ~~Cilj~R ~ ~ ~ ~ ~ W ~ ~ ~~~I~~ I

9. Prepare cost sheet from the following information: 4

~

i (i) Raw material purchased 30,000

~. (ii) Carriage on purchases 6,000

,

(iii) Power & fuel expenses 7,000

(iv) Advertising expenses 1,000

(v) Printing & stationery 2,000

(vi) Commission on sales 4,000 ,

(vii) Wages paid 5,000

(viii) Opening and Closing stock of raw materials was ~ 25,000 and

~ ~ 5,000 respectively.
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R"'1I<.1I~d ~ ~ ~ ~ ~ :

t

(i) ~ ~ "q:)T ~ 3~OO

(ii) ~ 'q\ ~ 6,000 "-

(iii) -qrq"{ ~ ~'i,J:;;r ~ 7,000

(iv) ~~ ~ . 1,000

(v) ~ ~ ~-mq'Jft 2,000

(vi) ~ 'q\ ~ 4,000

(vii) ~"q:)T ~ 5,000

(viii) ~ ~ "q:)T ~ "ij?-TT ~ ~ ~ t 25,000"ij?-TT t 5,000 'iff I

10. Distribute the fo}lowing costs incurred in a factory among three

production departments A, Band C :

(i) Rent t 3,000

(ii) Lighting t 1,400 ",~6",a
(iii) Depreciation t 2,000 "':"'Ccc,"""

(iv) Supervision t 1,000

(v) Repairs to machines t 500

(vi) Fire insurance of stock t 1,500

Additional information:

Departments

ABC

Area (in sq.ft.) 500 300 200

Number of light points 12 8 8

Number of workers 40 24 16

Value of machines (in t) 36,000 24,000 20,000

Value of stock (in t) 15,000 9,000 6,000

OR

What is meant by 'absorption of overheads' ? Explain the method of
'allocation' and 'apportionment' of overheads.

!~" ,~
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rriJ..1r~r~(1 ~ qj) ~ "qj~ ~ -ffl";f ~~IC::ri ~ "qj, ~ am 11 # ~ :

(i) ~ ~ 3,000

(ii) ~ ~ 1,400

(iii) ~ ~ 2,000 ;:-

(iv) -q~ ~ 1,000 ,., ~::'

.
(v) ~ ~ ~ ~ 500

(vi) ~"q:jT 3:JfJ";r 'afil:rr ~ 1,500

31frrft'fFi ~ :

~

"qj ~ 11

~ (q1f ~ #) 500 300 200

~~an~~ 12 8 8

C.f1q-qIR~1 ~ ~ 40 24 16

~ q)T ~ (~ #) 36,000 24,000 20,000

~ "q:jT ~ (~ #) 15,000 9,000 6,000

.. ~

'~ljRCX.j~1 ~ ~rCj~~ri' "q:jT ~ 3:f4 ~ ~ ? ~ljRCX.j~1 ~ '~' ~ '"5f'I:rT'\iR"' m
qj) ~~~I~~ I

Auditing

~'c:ftrr

11. State any two duties and any two rights of a Company Auditor.

~~~~~GT~~~GT3l~"q:jT~~ I

12. Give any three features that you would like to include in your Audit
Report, after auditing the accounts of Mumbai Public School.

~ ~ -ffl";f ~"iifffi~, ~ ~ ~ ~ ~ m q)T 3:i~ ~ ~
~ ~ ~ at~ :srffi~ # ~r~r~d ~ I

13. Name any three parties for whom Audit Report is an important

document. 3

~ ~ -ffl";f ~ ~ ~ ~ ~ ~ ~~ ~~ ~ 1=1~~1iUf ~~ ~
~ I
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14. State the qualifications of an auditor as provided in the Co

Act, 1956.

~ 3=1~, 1956 '&:i 31~ ~ ~ ~ a:f~ ~ ~3rt ~ ~

15. What is meant by 'Vouching' and 'Evidence' ?

'~' ~ (~' ~ ~ 314 mm ~ ?

16. What is an Audit Report? State the contents of Audit Report.

a:f~"5I~~~? ~~"5I~'&:i~~~~ I

17. What steps would you take to vouch any four of the following ite

Explain.

(i) Sale of car

(ii) Advertisement expenses

(iii) Rent received

(iv) Loan received from Ram

(v) Cash purchases ~~iPk-

Rk1I~I<g1:1 ~ ~ ~ ~ qn' '&:i }f~IIJI--i '&:i ~ am ~ ~ ~ ?

(i) "q:jT"{ ~ ~

((~~~ ) ~ ~ ~ /
111 "11'"\1 1q)~IC-jI,

(iv) ~ ~ m1:{f ~

(v) ~ ~

~

,." C

18. Name the documents you would require as an auditor of a company

verification of any four of the following items:

(i) Debtors

(ii) Capital

(iii) Cash balance

(iv) Interest outstanding

(v) Debentures

(vi) Goodwill
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~ ~ ~ q)T ~q:j ~ ~ ~ ~1~1~"(l" -q ~ ~ qr{" ~ ~ ~~I\.j~

~ ~ m ~ ~ 311~~~~(1r ~, ~ ~ ~ :

(i) ~

(ii) ~ .

(iii) ~ ~

(iv) ~ ~

\

(v) ~I\.j~ I

"r\~,,~'5 ~

(vi) ~ \

~;;- ,,-, ":"",,;\~~ I"~ :'"~ /OC ",," '" '::'

.'"

""4'1;;;'

~ ': ',:

:~;'i'::s~;~~':.
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