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e Please check that this question paper contains 4 printed pages.

e Code number given on the right hand side of the question paper should be written on the
title page of the answer-book by the candidate.

e Please check that this question paper contains 18 questions.

e Please write down the serial number of the question before attempting it.

e 15 minutes time has been allotted to read this question paper. The question paper will be
distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the student will read the question
paper only and will not write any answer on the answer script during this period.
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CASH MANAGEMENT AND HOUSEKEEPING
(Theory) Paper 1
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General Instructions :
(i)  All questions are compulsory.

(ii)  Marks allotted to questions are indicated against each of them.

(iii) Questions 1, 2, 3, 4 and 5 are long answer type questions. Their answers should
normally not exceed 150 words each.

(iv) Questions 6, 7, 8 and 9 are short answer type questions. Their answers should
normally not exceed 70 words each.

209/1 1 [P.T.O.




(v)  Questions 10 to 18 are very short answer type questions. Their answers should
normally not exceed 30 words each.

(vi) Be brief and precise in your answers.
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What exactly is the problem of cash management in a bank ? Enumerate the rules

regarding cash management in a bank and explain one of the rules. 6
OR

Describe the procedure adopted in a bank for making payment of a cheque. What

precautions should be taken in this regard ? Explain.
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Define a cheque and describe the parties to a cheque. How does a demand draft differ
from a cheque ? Why do the people prefer to receive money through a demand draft
as compared to a cheque ? Give reason. 6
OR

What is crossing on a cheque ? Differentiate between General Crossing and Special
Crossing and explain their significance. Give specimens of these crossings.
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Distinguish between : 6
(a) Authorised Capital and Subscribed Capital
(b) Cash Credit and Overdraft.

OR




Explain the meaning and significance of :
(a) Double Lock System
(b) Teller System
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4. What do you understand by the term ‘Drawing Power’ ? What factors are taken into
consideration while determining drawing power ? Explain its significance to the
lending banker. 6

OR
What is meant by Preventive Measures in a bank ? Why are they adopted ? Explain
any four such measures and explain their significance.
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5. Why are double checking and rotation of duties necessary in a bank ? What
precautions should be taken in this regard ? Explain. 6
OR
What is meant by periodical balancing of accounts in a bank ? Explain its procedure
and discuss its significance.
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6.  What is a withdrawal form ? How does it differ from a requisition slip ? What details
are given in these ? 3
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7. What is ‘average clause’ in a fire insurance policy ? Explain its meaning and
significance. 3
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8.  What is a Travellers’ Cheque ? How is it issued and encashed ? 3
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Explain the main characteristics of a Savings Bank Account. How is interest
calculated in case of such accounts at present ?
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What is a voucher ? Why is a separate voucher used for each transaction in a bank ?
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What is Account Payee Crossing ? Explain its significance.
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How would you verify the quantity of bags of foodgrains stored in the godown of
your borrower ?

ST SUREHT o TR | W 31797 sl IR ot ST S e o7 o WehR T 2

How would you issue a duplicate demand draft, if the original draft has been lost by
the purchaser ?
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Describe the procedure for sending money through the telegraphic transfer.
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Mention any two statements that the branches of a bank submit to their head office

periodically.
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A cheque is presented before a banker at 10 a.m. while the drawer died at 9 a.m.
Should the banker honour such cheque if the confirmed news of death is received at
11 a.m. 7 Give reason for your answer.
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What points would you like to examine while checking the T.A. bill of a bank
employee ?

Ueh S SHHER] % A7 49 foet ot S e Gag 3179 {6 a1l ol SHel e T ?

What is the highest denomination of currency notes in India at present ? Name the
institution which issues it and the designation of its highest official.
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